
COMMONWEALTH OF KENTUCKY 

BEFORE THE UTILITY REGULATORY COMMISSION 

* * * * *  

I n  t h e  Matter of 

APPLICATION AND NOTICE OF OLDHAM 1 
COUNTY WATER DISTRICT FOR APPROVAL ) 
OF INTERIM RATES; FOR APPROVAL OF ) 
PERMANENT RATES; ORDER AUTHORIZING ) 
LONG TERM FINANCING; CERTIFICATE OF ) 

MISSION TO FILE PERMANENT RATE AND ) 
TARIFF INFORMATION AFTER BIDS ARE ) 
RECEIVED ) 

CONVENIENCE AND NECESSITY; AND PER- ) 

INTERIM ORDER 

CASE NO. 7798 

On March 28,  1980, Oldham County Water D i s t r i c t ,  h e r e i n a f t e r  

referred t o  as t h e  D i s t r i c t  f i l e d  w i t h  t h i s  Commission its a p p l i -  

cat ion and  no t i ce  s e e k i n g  approval of (1) I n t e r i m  Rates; ( 2 )  

Permanent  R a t e s ;  (3) Long Term F i n a n c i n g  from Farmers  Home Admin i s -  

t r a t i o n  (FmHA); ( 4 )  a C e r t i f i c a t e  of Convenience  and  N e c e s s i t y ;  

( 5 )  and A u t h o r i t y  t o  file C o s t  I n f o r m a t i o n  a f t e r  Bids are r e c e i v e d .  

On t h e  2 8 t h  d a y  of March, 1980, the Commission entered its 

order s u s p e n d i n g  t h e  p r o p o s e d  rates and  c h a r g e s  f o r  a per iod of 

f i v e  (5)  months on  and  a f t e r  t h e  2 8 t h  d a y  of A p r i l ,  1980. On 

A p r i l  22 ,  1980, t h e  Commission e n t e r e d  its O r d e r  s e t t i n g  t h e  h e a r i n g  

a t  the  Commiss ion ' s  o f f i c e s  i n  F r a n k f o r t ,  Kentucky on t h e  22nd day  

of May, 1980, a t  1 O : O O  a . m . ,  a n d  d i r e c t i n g  t h e  D i s t r i c t  t o  p u b l i s h  

t h e  p l a c e ,  date and hour  of t h e  h e a r i n g .  

A l l  part ies o f  i n t e r e s t  w e r e  n o t i f i e d  i n  t h e  manner p r e s c r i b e d  

I by t h e  Kentucky Revised S t a t u t e s .  The Consumer I n t e r v e n t i o n  D i v i s i o n  
~ of t h e  A t t o r n e y  G e n e r a l ' s  O f f i c e  a n d  t h e  C i t y  of LaGrange, Kentucky 

were t h e  i n t e r v e n o r s  of record i n  t h i s  mat ter .  

I 
I 

The D i s t r i c t  i n c o r p o r a t e d ,  by r e f e r e n c e  i n  t h i s  C a s e ,  t h e  

data f i l e d  in its ra te  a p p l i c a t i o n  i n  Case N o .  7390. The a p p l i c a t i o n  

in Case  7390 w a s  f i l e d  on March 28, 1979.  The D i s t r i c t  placed t h e  

r e q u e s t e d  rates i n t o  e f f e c t  s u b j e c t  t o  r e f u n d  on October 1 ,  1974.  

By Order dated J a n u a r y  10, 1980, t h e  Commisslon dlsmis8ed t h e  D i s t r i c t ' s  

r e q u e s t  f o r  a ra te  increase i n  C a s e  7390,  due t o  t h e  D i s t r i c t ' s  



f a j l u r e  t o  f i l e  i n f o r m a t i o n  r e q u l r e d  i n  t h a t  c a s e ,  w i t h o u t  p r e j u d i c e  

t o  any  new a p p l i c a t i o n  f i l e d  by  t h e  D i s t r i c t  t h a t  c o n t a i n e d  the 

required i n f o r m a t i o n .  The Commission f u r t h e r  o r d e r e d  t h e  D i s t r i c t  

t o  f i l e  a p l a n  b y  which  i t  would r e f u n d  t o  its customers, t h e  excess 

of amounts  collected u n d e r  rates placed i n  e f f e c t  October 1, 1979,  

a n d  t h e  rates t h a t  were on  f i l e  w i t h  t h e  Commission at t h a t  da te .  

The D i s t r i c t  appealed t h e  Commissiou's d e c i s i o n  t o  t h e  F r a n k l i n  

C i r c u i t  Court  ( C i v i l  A c t i o n  No. 80-CI-0136) and  asked t h a t  t h e  rates 

p l a c e d  i n  effect  on  October 1, 1979, r ema in  i n  effect .  Al though 

t h e  D i s t r i c t  r e c e i v e d  n o  Order from t h e  c o u r t  t o  s t a y  t h e  Commiss ion ' s  

d e c i s i o n ,  i t  h a s  c o n t i n u e d  t o  c h a r g e  t h e s e  rates t o  t h i s  d a y .  

The complete record and t e s t i m o n y  i n  t h i s  matter t h r o u g h  t h e  

conclusion of t h e  May 22, 1980, hearing has been  c o n s i d e r e d  by t h e  

Commission I n  t h e  making of t h i s  O r d e r .  T h i s  Order addresses t h e  

request  f o r  i n t e r i m  ra tes .  The m a t t e r  of e s t a b l i s h i n g  permanent 

rates, granting of a c e r t i f i c a t e  of c o n s t r u c t i o n  and  a p p r o v a l  of 

financing w i l l  be a d d r e s s e d  in s u b s e q u e n t  p r o c e e d i n g s  and  orders o f  

t h i s  Commission. 

TEST PERIOD 

The D i s t r i c t  has proposed, and t h e  Commission has adopted 

for use, the t w e l v e  (12) months e n d i n g  D e c e m b e r  31, 1979, f o r  t h e  

purpose of d e t e r m i n i n g  t h e  r e a s o n a b l e n e s s  of t h e  p roposed  rates.  

Proforma a d j u s t m e n t s  have been  i n c l u d e d  w h e r e  found f a i r ,  j u s t  a n d  

r e a s o n a b l e .  

REVENUES AND EXPENSES 

The D i s t r i c t  proposed several proforma r e v e n u e  a n d  expense 

adgustments i n  t h e i r  Compara t ive  Income Statement  ( E x h i b i t  No. 1).  

The Commission is of t h e  o p i n i o n  t h a t  t h e  adJU6tmCnt8, I n c l u d i n g  

the c o r r e c t i o n s  accepted by t h e  D i s t r i c t  w i t n e s s ,  Mr. David  Hicks, 

are proper and  t h e y  have  been  accepted for t h e  purpose of e s t a b l i s h -  

ing i n t e r i m  rates. As shown be low,  t h e  n e t  effect  of these 

a d j u s t m e n t s  is t o  increase n e t  o p e r a t i n g  income,  e x c l u s i v e  of 

- 2 -  



I . , -  

d e p r e c i a t i o n ,  by $57,014 t o  $238,748. 

T e s t  Proforma 
Year A d j u s t m e n t s  A d j u s t e d  

1 R e t a i l  Cus tomers  Sales (Metered) $321,791 $19,050(1) $340,841 
O p e r a t i n g  Revenue 

SUMMARY 

The Commission, af ter  c o n s i d e r a t i o n  of a l l  t h e  e v i d e n c e  of 

record and  b e i n g  a d v i s e d ,  is of t h e  o p i n i o n  and  FINDS t h a t :  

1. The rates set o u t  in Appendix "A" attached hereto and  

m a d e  a par t  hereof are f a i r ,  j u s t  and r e a s o n a b l e  ra tes  t o  be c h a r g e d  

by Oldbam County Water D i s t r i c t  i n  t h a t  t h e y  w i l l  produce a n n u a l  

o p e r a t i n g  r e v e n u e s  of a p p r o x i m a t e l y  $525,483 and  s h o u l d  be a p p r o v e d .  

T h i s  revenue is needed by the D i s t r i c t  t o  pay its o p e r a t i n g  expenses 

and meet t h e  bond debt service r e q u i r e m e n t s .  The general service 

rates should be a n d  w i l l  become u n i f o r m  i n  a l l  areas s e r v e d  by t h e  

D i s t r i c t  upon i n s t i t u t i o n  of t h e  rates c o n t a i n e d  i n  Appendix " A . "  

2. The rates proposed by O l d h a m  County Water D i s t r i c t  and  

set o u t  in t h e  A p p l i c a t i o n  a n d  E x h i b i t s  c o n t a i n  errors, a g r e e d  t o  

on cross examination by t h e  District w i t n e s s  a n d  fo r  t h a t  reason 

s h o u l d  be d e n i e d .  

3. The ra tes  placed i n  effect by t h e  D i s t r i c t  on October 1, 

1979, were approved  subject  t o  r e f u n d .  The Commiss ion ' s  Order i n  

Case  No. 7390 d a t e d  J a n u a r y  10 ,  1 9 8 0 ,  d i s m i s s e d  t h e  D i s t r i c t ' s  

a p p l i c a t i o n  a n d  o r d e r e d  t h e  D i s t r i c t  t o  f i l e  i ts  p l a n  t o  r e f u n d  t o  

customers r e v e n u e s  collected i n  excess of t h e  Commiss ion ' s  a u t h o r i z e d  

rates. 

4 .  The D i s t r i c t  has been  c h a r g i n g  u n a u t h o r i z e d  rates from 

J a n u a r y  10, 1980 t o  t h e  date of t h i s  Order .  

( l ) C o r r e c t i o n  i n c l u d e d  for m i s c a l c u l a t i o n  of R e s i d e n t i a l  Consumption 
Range 5,100 - 9,000 g a l l o n  average consumpt ion  changed  f r o m  8,695 
to 6,842.  

( 2 ) C o r r e c t i o n  i n c l u d e d  f o r  m i s c a l c u l a t i o n  of w h o l e s a l e  ra tes  E x h i b i t  
calculated at .46 per 1,000 gallons s h o u l d  have calculated a t  
.431 per t h o u s a n d  g a l l o n s .  

( 3 ) I n c l u d e s  $3,000 a m o r t i z a t i o n  of ra te  case e x p e n s e  ($9,000 t o  be 
amortized over three years).  
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5 .  The D i s t r i c t  s h o u l d  be r e q u i r e d  t o  r e f u n d  a l l  amounts  

c o l l e c t e d  s u b j e c t  t o  r e f u n d  from October 1, 1979 t o  J a n u a r y  10, 

1980, and  a l l  amounts  c o l l e c t e d  u n d e r  u n a u t h o r i z e d  ra tes  from 

January 10, 1980, t h r o u g h  t h e  d a t e  of t h i s  Order. 

6 .  The o n l y  rates a u t h o r i z e d  for the D i s t r i c t  d u r i n g  t h e  

p e r i o d ,  October 1, 1 9 7 9 ,  t o  t h e  date  of t h i s  Orde r ,  w e r e  t h e  rates 

i n  e f f e c t  pr ior  t o  O c t o b e r  1, 1979.  

IT  IS THEREFORE ORDERED: 

1)  That t h e  rates p r a p o s e d  by  t h e  D i s t r i c t  and  set o u t  i n  

t h e  A p p l i c a t i o n  i n s o f a r  as t h e y  d i f f e r  f r o m  t h o s e  i n  Appendix “A“ 

be and are h e r e b y  d e n i e d .  

2) T h a t  t h e  i n t e r i m  rates f a r  w a t e r  s e r v i c e  as p r e s c r i b e d  

a n d  set out i n  Appendix “A“ a t t a c h e d  h e r e t o  and  made a par t  h e r e o f  

be and  are h e r e b y  f i x e d  as t h e  rates f o r  w a t e r  s e r v i c e  r e n d e r e d  by 

t h e  Oldham County Water D i s t r i c t  on and a f t e r  t h e  da te  of t h i s  

Order. 

3) T h a t  t h e  D i s t r i c t  shall file w i t h  the Commission w i t h i n  

t h i r t y  (30) d a y s  from t h e  date  of t h i s  O r d e r ,  its r e v i s e d  t a r i f f  

sheets setting o u t  t h e  water s e r v i c e  rates approved  h e r e i n .  

F u r t h e r ,  t h a t  a copy o f  t h e  D i s t r i c t ’ s  R u l e s  and  R e g u l a t i o n s  f o r  

p r o v i d i n g  w a t e r  s e r v i c e s  s h a l l  be f i l e d  w i t h  s a i d  t a r i f f  sheets. 

4 )  That t h e  District s h a l l  file w i t h i n  thirty (30) days 

of t h e  date of t h i s  O r d e r  a proposed p l a n  t o  r e f u n d  t o  those p e r s o n s  

e n t i t l e d  t h e r e t o  all rates and c h a r g e s  made by t h e  D i s t r i c t  i n  

excess of t h o s e  approved  by t h e  Commiss ion  f o r  t h e  p e r i o d  O c t o b e r  1 ,  

1979, t h r o u g h  t h e  date of t h i s  O r d e r .  The p l a n  s h a l l  c o n t a i n  t h e  

t o t a l  do l l a r  amount of u n a u t h o r i z e d  c h a r g e s  by mon th  and  by c u s t o m e r  

class which have  been  c o l l e c t e d  t h r o u g h  t h e  d a t e  of t h i s  O r d e r .  

5) T h a t  t h e  rates a u t h o r i z e d  i n  o r d e r i n g  p a r a g r a p h  2 a n d  

t a r i f f s  f i l e d  i n  r e s p o n s e  to o r d e r i n g  p a r a g r a p h  3 s h a l l  n o t  be 

placed i n t o  effect u n t i l  s u c h  t j m e  as t h e  p l a n  of r e f u n d  h a s  been 

f f l e d  and approved by  t h i s  Commission. 

6) Tha t  Oldham County Water D i s t r i c t  s h a l l  i m m e d i a t e l y  

cease and d e s i s t  f r o m  c h a r g i n g  t h e  ra tes  placed i n  e f f e c t  on 

October 1, 1979. 
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Done a t  Frankfor t ,  Kentucky, t h i s  t h e  2nd day of July, 
1980. 

UTILITY MGULATORY COMMISSION 

C h a i r m a n  



APPEND I X "A " 

APPENDIX TO AN ORDER OF THE 
KENTUCKY UTILITY REGULATORY COMMISSION 

I N  CASE NO. 7798 DATED JULY 2 ,  1980 

The f o l l o w i n g  rates are p r e s c r i b e d  for a l l  general customers 

i n  the e n t i r e  area served by Oldham County Water D i s t r i c t .  A l l  

other rates and charges n o t  s p e c i f i c a l l y  ment ioned h e r e i n  s h a l l  

remain the same as t h o s e  i n  effect under a u t h o r i t y  of t h e  Commission 

prior t o  the date of t h i s  Order. 

GENERAL SERVICE RATES MONTHLY 

Gallonage Block Monthly Rate 

F i r s t  2,000 Gallons 
Next 3,000 G a l l o n s  
Next 4,000 Gallons 
N e x t  11,000 G a l l o n s  
Over 20,000 Gal lons  

$6.00 (Minimum Bill) 
$1.80  per thousand 
$1.20 per thousand 
$0.80 per thousand 
$0.60 per thousand 

Wholesale Rate 

C i t y  of LaGrange, Kentucky $0.434 per thousand 
Kentucky State Reformatory $0.434 per thousand 


